Agenda Of The Regular Meeting — Oversight Board to the Successor Agency to the
Redevelopment Agency of the City of National City
Council Chambers
Civic Center
1243 National City Boulevard
National City, California
Wednesday — March 15, 2017 - 3:00 P.M.

Open To The Public

Please complete a request to speak form prior to the commencement of the
meeting and submit it to the Oversight Board Secretary.

It is the intention of your National City Oversight Board to be receptive to your
concerns in this community. Your participation in local government will assure a
responsible and efficient City of National City. We invite you to bring to the attention
of the Board Chairman any matter that you desire the National City Oversight Board
to consider. We thank you for your presence and wish you to know that we
appreciate your involvement.

ROLL CALL
Pledge of Allegiance to the Flag by Chairman Ron Morrison
Public Oral Communications (Three-Minute Time Limit)

NOTE: Pursuant o state law, items requiring National City Oversight Board action
must be brought back on a subsequent National City Oversight Board Agenda
uniess they are of a demonstrated emergency or urgent nature.

Upon request, this agenda can be made avaiiable in appropriate alternative formats
to persons with a disability in compiiance with the Americans with Disabilities Act.
Please contact the City Clerk's Office at (619) 336-4228 to request a disability-
related modification or accommodation. Notification 24-hours prior to the meeting
will enable the City to make reasonable arrangements to ensure accessibility to this
meeting.

it Is Requested That All Cell Phones
And Pagers Be Turned Off During The Meetings
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OVERSIGHT BOARD ACTIONS

i

Approvai of the Minutes of the Reguiar Meeting of the Oversight Board {o the
Successor Agency to the Community Development Commission as the National
City Redevelopment Agency meeting held on September 21, 2016.

Approval of the Minutes of the Regular Meeting of the Oversight Board to the
Successor Agency to the Community Development Commission as the National
City Redevelopment Agency meeting held on January 18, 2017.

Approval of the Minutes of the Regular Meeting of the Oversight Board to the
Successor Agency to the Community Development Commission as the National
City Redevelopment Agency meeting held on February 15, 2017.

Resolution of the Oversight Board to the Successor Agency to the Community
Development Commission as the National City Redevelopment Agency
authorizing the Chairman of the Successor Agency to execute a First
Amendment to the Agreement with NHA Advisors, LLC for municipal advisory
services for the period January 17, 2017 through December 31, 2019 with two
additional one-year options, regarding errors and omissions insurance.
(Resolution 2017-05)

REPORTS

5. Update on Redevelopment Issues

ADJOURNMENT

Adjourn to the next Regular meeting of the Oversight Board to the Successor
Agency to the Community Deveiopment Commission as the National City
Redevelopment Agency scheduled on Aprii 19, 2017 at 3:00 p.m. in Council
Chambers, Civic Center.



item #1

MINUTES OF THE REGULAR MEETING OF THE OVERSIGHT BOARD TO THE
SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF
THE CITY OF NATIONAL CITY

September 21, 2016

This Regular Meeting of the Oversight Board to the Successor Agency to the
Community Development Commission as the National City Redevelopment Agency
was called to order at 3:06 pm by Chairman Ron Morrison.

ROLL CALL
Board Members Present: Fellows, Carson, Morrison, Perri, McCarthy, Desrochers
Board Members Absent: Desrochers, Kerl

OTHER STAFF PRESENT: Brad Raulston, Deputy City Manager
PLEDGE OF ALLEGIANCE by Chairman Morrison
PRESENTATIONS: None

OVERSIGHT BOARD ACTIONS

1. SUBJECT: Approval of the Minutes of the Regular Meeting of the Oversight
Board to the Successor Agency to the Community Development Commission as
the National City Redevelopment Agency meeting held on May 18, 2016.

RECOMMENDATION: Approve the minutes as presented.
ACTION: Motion by McCarthy, seconded by Fellows {o_approve
the minutes of the reguiar meeting held on May 18, 20186.
Motion carried by the following vote:
Ayes: Fellows, Carson, Morrison, Perri, McCarthy
Absent:, Desrochers, Kerl

2. SUBJECT: Approval of the Minutes of the Regular Meeting of the Oversight
Board to the Successor Agency to the Community Development Commission as
the National City Redevelopment Agency meeting held on August 17, 2016.

RECOMMENDATION: Approve the minutes as presented.
ACTION: Motion by Perri, seconded by Fellows to_approve the
minutes of the requiar meeting held on August 17, 2016.
Motion carried by the following vote:
Ayes: Fellows, Carson, Morrison, Perri, McCarthy
Absent:, Desrochers, Keri



Oversight Board
Meeting of March 15, 2017
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3. SUBJECT: Resolution of the Oversight Board of the Successor Agency to
the Community Development Commission as the National City Redevelopment
Agency Approving an Amendment of $831,191 to the Recognized Obligation
Payment Schedule (ROPS) for the Period January 1, 2017 through June 30,
2017 (ROPS 16-17B) (Successor Agency)

RECOMMENDATION: Approve the Resolution
ACTION: Motion by Perri, seconded by Fellows to_approve
ROPS 16-17B.
“Motion carried by the foilowing vote:
Ayes: Fellows, Carson, Morrison, Perri, McCarthy
Absent:, Desrochers, Kerl

REPORTS
4. Update on Redevelopment issues: No report

ADJOURNMENT

The regular meeting was adjourned to the next Regular Meeting of the Oversight
Board to the Successor Agency to the Community Development Commission as the
National City Redevelopment Agency to be held on October 19, 2016 at 3:00 p.m.,
Council Chambers — National City Civic Center, California.

The meeting adjourned at 3:14 p.m.

Clerk

Secretary

The foregoing minutes were approved at the Regular Meeting of March 15, 2017.

Oversight Board Chairman



item #2

MINUTES OF THE REGULAR MEETING OF THE OVERSIGHT BOARD TO THE
SUCCESSCR AGENCY TO THE REDEVELCPMENT AGENCY OF
THE CITY OF NATIONAL CITY

January 18, 2017

This Regular Meeting of the Oversight Board to the Successor Agency to the
Community Development Commission as the National City Redevelopment Agency
was calied to order at 3:04 pm by Chairman Ron Morrison.

ROLL CALL
Board Members Present: reliows, Desrochers, Morrison, Keri, Ferri
Board Members Absent: McCarthy, Carson

OTHER STAFF PRESENT: Deputy City Manager Brad Raulston, Director of
Finance Mark Roberts, Financial Analyst Janel Pehau, Interim City Attorney George
Eiser

PLEDGE OF ALLEGIANCE by Chairman Morrison
PRESENTATIONS: None
OVERSIGHT BOARD ACTIONS

1. SUBJECT: Approval of the Minutes of the Regular Meeting of the Oversight
Board to the Successor Agency to the Community Development Commission as
the National City Redevelopment Agency meeting held on September 21, 2016.

RECOMMENDATION: Approve the minutes as presented.
ACTION: Motion by Perri, seconded by Morrison to approve the

minutes of the regular meeting held on September 21, 20186.

Motion carried by the following vote:
Ayes: Fellows, Morrison, Perri
Abstain: Kerl, Desrochers

Absent. McCarthy, Carson

Following the vote, Legal Counsel, Edward Kotkin advised
telephonically that a quorum was not present to initiate a vote;
therefore, the item would require a re-vote at the next Oversight
Board meeting.
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2.

SUBJECT: Resolution of the Oversight Board to the Successor Agency to
the Community Development Commission as the National City Redevelopment
Agency Approving the Recognized Obligation Payment Schedule (ROPS) for the
Period July 1, 2017 through June 30, 2018 (ROPS 17-18) with Expenditures
Totaling $8,443,472. (Reso 2017-01)

RECOMMENDATION: Approve the Resolution
ACTION: Motion by Perri, seconded by Desrochers to approve

Resolution {2017-01).

Motion carried by the foliowing vote:
Ayes: Fellows, Desrochers, Morrison, Kerl, Perri
Absent: McCarthy, Carson

. SUBJECT: Resolution of the Oversight Board to the Successor Agency to

the Community Development Commission as the National City Redevelopment
Agency authorizing the Executive Director of the Successor Agency to the
Community Development Commission as the National City Redevelopment
Agency to execute an agreement with NHA Advisors, LLC for municipal advisory
services for the period January 17, 2017 through December 31, 2019 with two
additional one-year options and authorizing staff to submit the agreement to the
State Department of Finance. (Reso 2017-02)

RECOMMENDATION: Approve the Resolution
ACTION: Motion by Desrochers, seconded by Feliows fo
approve Resolution {2017-02).

Motion carried by the following vote:
Ayes: Fellows, Desrochers, Morrison, Kerl, Perri
Absent: McCarthy, Carson

REPORTS

4,

Update on Redevelopment issues: Deputy City Manager Brad Raulston provided
an update on various parcels and noted the City's goal to be a catalyst for the
H&M Goodies and Trophy Lounge sites.

In response to a question posed by an Oversight Board member, Financial
Analyst Janel Pehau advised that the Oversight Board's obligation wouid end in
June 2018.

The reguiar meeting was adjourned to the next Reguiar Meeting of the Oversight
Roard to the Successor Agency to the Community Development Commission as the
National City Redevelopment Agency to be held on February 15, 2017 at 3:00 p.m.,
Council Chambers — National City Civic Center, California.
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The meeting adjourned at 3:17 p.m.

Clerk

Secretary

The foregoing minutes were approved at the Reguiar Meeting of March 15, 2017.

Oversight Board Chairman



Item #3

MINUTES OF THE REGULAR MEETING OF THE OVERSIGHT BOARD TO THE
SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF
THE CITY OF NATIONAL CITY

February 15, 2017

This Regular Meeting of the Oversight Board to the Successor Agency to the
Community Development Commission as the National City Redevelopment Agency
was called to order at 3:06 pm by Vice Chair Paul Desrochers.

ROLL CALL
Board Members Present: Desrochers, Carson, Fellows, Perri

Board Members Absent: Morrison, Kerl, McCarthy

OTHER STAFF PRESENT: Deputy City Manager Brad Raulston, Director of
Finance Mark Roberts, Financial Analyst Janel Pehau, interim City Attorney George
Eiser

PLEDGE OF ALLEGIANCE by Vice Chair Desrochers
PRESENTATIONS: None.
OVERSIGHT BCARD ACTIONS

1. SUBJECT: Approval of the Minutes of the Regular Meeting of the Oversight
Board to the Successor Agency to the Community Development Commission as
the National City Redevelopment Agency meeting held on September 21, 2016.

RECOMMENDATION: Approve the minutes as presented.
Item postponed to the next meeting, due to lack of a
quorum eligible to vote.

2. SUBJECT: Approval of the Minutes of the Regular Meeting of the Oversight
Board to the Successer Agency to the Community Development Commission as
the National City Redevelopment Agency meeting held on January 18, 2017.

RECOMMENDATION: Approve the minutes as presented.
ltem postponed to the next meeting, due to lack of a
quorum eligible to vote.
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3. SUBJECT: Resolution of the Oversight Board to the Successor Agency to
the Community Development Commission as the National City Redevelopment
Agency authorizing the Chairman of the Successor Agency to execute the Fourth
Amendment to the Agreement for Legal Services between the Successor Agency
and Christensen & Spath, LLP, to extend the term, with no change in the total
agreement amount of $450,000. (Resolution 2017-03}

RECOMMENDATION: Approve the Resolution
ACTION: Motion by Carson, seconded by Perri to approve
Resoiution (2017-03) with a correction noted that the agreement
shall extend for an indefinite term, subject to termination by
either party upon 60 days’ written notice.

Motion carried by the following vote:
Ayes: Desrochers, Carson, Feliows, Perri
Abstain: None.

Absent: Morrison, Kerl, McCarthy

4. SUBJECT: Resolution of the Oversight Board to the Successor Agency to
the Community Development Commission as the National City Redevelopment
Agency authorizing the Chairman of the Successor Agency to execute an
Agreement for Legal Services between the Successor Agency and Richard G.
Opper, with a not-to-exceed amount of $50,000. (Resolution 2017-04)

RECOMMENDATION: Approve the Resolution
ACTION: Motion by Carson, seconded by Fellows to_approve
Resolution (2017-04).

Motion carried by the following vote:
Ayes: Desrochers, Carson, Fellows, Perri
Abstain: None.

Absent: Morrison, Kerl, McCarthy

5. SUBJECT: Resoclution of the Oversight Board to the Successor Agency to
the Community Development Commission as the National City Redevelopment
Agency authorizing the Chairman of the Successor Agency to execute a First
Amendment to the Agreement with NHA Advisors, LLC for municipal advisory
services for the period January 17, 2017 through December 31, 2018 with two
additional one-year options, regarding errors and omissions insurance.
(Resolution 2017-05)

RECOMMENDATION: Approve the Resolution
ACTION: Motion by Carson, seconded by Perri to_postpone the
item to the next meeting to ailow staff time to provide more
information regarding the amendment of the agreement due to
the consultant’s insurance coverage.
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Motion carried by the following vote:
Ayes: Desrochers, Carson, Fellows, Perri
Abstain: None.
Absent. Morrison, Kerl, McCarthy
REPORTS

6. Update on Redevelopment Issues: In response to a question posed by Vice
Chair Desrochers, Deputy City Manager Brad Raulston spoke to a new Senate
Bili proposed by Speaker Toni Atkins regarding a transaction fee that wouid
create a funding source for affordable housing. Mr. Raulston noted that a
Request for Proposals would be released in March 2017 to acquire a
development pariner for deveiopment of City-owned downtown properties.

The regular meeting was adjourned to the next Regular Meeting of the Oversight
Board to the Successor Agency to the Community Development Commission as the
National City Redevelopment Agency to be held on March 15, 2017 at 3:00 p.m.,
Council Chambers — National City Civic Center, California.

The meeting adjourned at 3:21 p.m.

Clerk

Secretary

The foregoing minutes were approved at the Regular Meeting of March 15, 2017.

Oversight Board Chairman



OVERSIGHT BOARD TO THE SUCCESSOR AGENCY TO
THE COMMUNITY DEVELOPMENT COMMISSION
AS THE NATIONAL CITY REDEVELOPMENT AGENCY
AGENDA STATEMENT

MEETING DATE: March 15, 2017 AGENDA ITEM NO. 2

[TEM TITLE:

Resolution of the Oversight Board to the Successor Agency to the Community Development
Commission as the National City Redevelopment Agency authorizing the Chairman of the Successor
Agency to execute a First Amendment to the Agreement with NHA Advisors, LLC for municipal advisory
services for the period January 17, 2017 through December 31, 2019 with two additional one-year
options, regarding errors and omissions insurance.

PREPARED BY: Mark Roberts, Director of Finance DEPARTMENT: Successor Ageincy

PHONE: 619-336-4265 APPROVED BY: “PH ard Zolicte
EXPLANATION:

See attached staff report.

FINANCIAL STATEMENT: APPROVED: ‘Z#ert Zo4zf=—  Finance
ACCOUNT NO. APPROVED: _ MIS

Expenses may be paid from various accounts.

ENVIRONMENTAL REVIEW:
This is not a project and, therefore, not subject to environmentali review.

ORDINANCE: INTRODUCTION: [ |  FINAL ADOPTION: [ |

STAFF RECOMMENDATION:

Adopt the resolution, authorizing the Chairman of the Successor Agency to the Community Development Commission as the
National City Redevelopment Agency to execute the First Amendment to the Agreement with NHA Advisors, LL.C and
authorizing staff to submit the First Amendment to the Agreement to the State Department of Finance.

BOARD / COMMISSION RECOMMENDATION:

Successor Agency: Adopt the resolution, authorizing the Chairman of the Successor Agency to the Community Development Commission as
the National City Redevelopment Agency to execute the First Amendment to the Agreement with NHA Advisors, LLC and authorizing staff to
submit the First Amendment to the Agreement to the State Department of Finance.

ATTACHMENTS:

1. NHA Advisors, LLC agreement amendment

2. February 15, 2017 Oversight Board Agenda Statement
3. January 18, 2017 Oversight Board Staff Report

4. Resolution 2017-05
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Oversight Board Staff Report
March 15, 2017

ITEM

Resolution of the Oversight Board to the Successor Agency to the Community Development
Commission as the National City Redevelopment Agency authorizing the Chairman of the
Successor Agency to execute a First Amendment to the Agreement with NHA Advisors, LLC for
municipal advisory services for the period January 17, 2017 through December 31, 2019 with
two additional one-year options, regarding errors and omissions insurance.

BACKGROUND

On January 18, 2017, the Oversight Board adopted Resolution 2017-02 authorizing the
Successor Agency to enter into an agreement with NHA Advisors LLC for municipal advisory
services. Subsequent to that action, staff and NHA Advisors engaged in further discussions
regarding the minimum insurance requirements for professional liability and commercial general
liability provided for in the agreement. Staff concluded that the minimum levels were too high
given the nature of the services to be provided. Consequently, staff returned to the Successor
Agency Board and the Oversight Board to request approval of an amendment to the agreement to
lower the minimum levels with the provision the Successor Agency reserves the right to review
and require higher professional liability insurance limits for engagements deemed by the
Successor Agency to pose greater than normal risk. On February 7, 2017, the Successor Agency
Board approved the request. On February 18, 2017, the Oversight Board considered the request
to amend the agreement, but delayed action on it until additional information could be provided.

DISCUSSION

In the original agreement with NHA Advisors, the minimum professional liability (“errors and
omissions”) insurance limit was stated to be $5 million per occurrence, and the minimum
commercial general liability insurance limits required to be maintained were reflected as $2
million per occurrence and $4 million in the aggregate. The City’s standard agreement requires a
minimum of $1 million per occurrence for professional liability coverage. For commercial
general liability insurance, there is an option of either $2 million per occurrence and $4 million
aggregate or $1 million per occurrence and $2 million aggregate with a $2 million umbrella
policy. Upon consultation with the City’s risk manager, insurance provisions may be modified
to reflect the risk scope of services. In this case, $1 million per occurrence and $2 million
aggregate each for proiessionai iiability and commerciai generai liability have been deemed to be
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Resolution of the Oversight Board to the Successor Agency to the Community Development
Commission as the National City Redevelopment Agency authorizing the Chairman of the
Successor Agency to execute a First Amendment to the Agreement with NHA Advisors, LLC for
municipal advisory services for the period January 17, 2017 through December 31, 2019 with
two additional one-year options, regarding errors and omissions insurance.

March 15, 2017

sufficient but with the provision that, if the Executive Director determines at a future point that
higher limits are necessary to protect the interests of the Successor Agency, NHA Advisors will
be notified and will be obligated to obtain the additional limits of insurance.

STAFF RECOMMENDATION

Staff recommends the Oversight Board adopt the resolution, authorizing the Chairman of the
Successor Agency to the Communiiy Development Commission as the National City
Redevelopment Agency to execute the First Amendment to the Agreement with NHA Advisors,
LLC and authorizing staff to submit the First Amendment to the Agreement to the State
Department of Finance.

BOARD/COMMISSION RECOMMENDATION

Successor Agency: Adopt the resolution, authorizing the Chairman of the Successor Agency to
the Community Development Commission as the National City Redevelopment Agency to
execute the First Amendment to the Agreement with NHA Advisors, LLC and authorizing staff
to submit the First Amendment to the Agreement to the State Department of Finance.

ATTACHMENTS

NHA Advisors, LLC Agreement

February 15, 2017 Oversight Board Agenda Statement
January 18, 2017 Oversight Board Staff Report

Resolution 2017-05



FIRST AMENDMENT TO AGREEMENT
BY AND BETWEEN
THE SUCCESSOR AGENCY TO
THE COMMUNITY DEVELOPMENT COMMISSION AS
THE NATIONAL CITY REDEVELOPMENT AGENCY
AND NHA ADVISORS, LLC, FOR
MUNICIPAL ADVISORY SERVICES

THIS FIRST AMENDMENT TO AGREEMENT is entered into this 7® day of February,
2017, by and between the Successor Agency to the Community Development Commission as the
National City Redeveloepment Agency, a political subdivision of the State of California (the
“SUCCESSOR AGENCY™) and NHA ADVISORS, LLC, a California limited liability company
(the “CONSULTANT™).

RECITALS

A The SUCCESSOR AGENCY, at their meeting of January 17, 2017, authorized
the Executive Director to execute an Agreement with NHA Advisors, LLC, to provide municipal
advisory services through December 31, 2019, with two additional one-year options; and

B. The parties have agreed to amend Subsections “A” and “C” of Section 17 of the
Agreement pertaining to Professional Liability and Commercial General Liability insurance
coverage, and to add Subsection “J” to Section 17 of the Agreement pertaining to the periodic
adjustment of limits of insurance coverage.

NOW, THEREFORE, THE PARTIES HERETO AGREE that the Agreement entered
into on January 17, 2017, shall be amended as follows:

1. Section A of Section 17, Insurance, is amended to read as follows:

A. >4 If checked, Professional Liability Insurance
(errors and omissions) with minimum limits of $1,000,000 per
occurrence and $2,000,000 aggregate.

2. Subsection C of Section 17, Insurance, is amended to read as foliows:

C. Commercial General Liability Insurance, with minimem
limits of $1,000,000 per occurrence and $2,000,000 aggregate, covering
all bodily injury and property damage arising out of its operations under
this Agreement. The policy shall name the SUCCESSOR AGENCY and
its officers, agents, employees, and volunteers as additional insureds,
and a separate additional insured endorsement shall be provided. The
general aggregate limit must apply solely to this “project” or “location”.

3. Subsection I is added to Section 17, Insurance, to read as follows:




J.  The Executive Director or their designee may periodically
review the insurance coverage required to be carried by the
CONSULTANT. If the Executive Director or their designee determines
that higher limits are necessary to protect the interests of the
SUCCESSOR AGENCY or the Additional Insureds, the
CONSULTANT shall be so notified and shall obtain the additional
limits of insurance at its sole cost and expense.

THE PARTIES FURTHER AGREE that with the foregoing exceptions, each and every
provision of the Agreement entered into on January 17, 2017, shall remain in full force and
effect.

IN WITNESS WHEREOF, the parties hereto have executed this First Amendment to
Agreement on the date and year first above written.

SUCCESSOR AGENCY TO THE NHA ADVISORS, LLC
COMMUNITY DEVELOPMENT
COMMISSION AS THE NATIONAL CITY

REDEVELOPMENT AGENCY (”T)
By: CE;C

Craig Hill, I"tincipal

By:

Ron Morrison, Chairman

APPROVED AS TO FORM:

George H. Eiser, TII
Interim Successor Agency Counsel

First Amendment to 2017 Agreement 2 Successor Agfency
Advisory Services and NHA. Advisors




A!c@' CERTIFICATE OF LIABILITY INSURANCE ey

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

{MPORTANT: H the certificats holder Is an ADDITIONAL INSURED, the policy(les) must be endorsed. If SUBROGATION IS WAIVED, subject to
the terms and conditions of the pollcy, certaln poiicies may require an endorsement. A statement on this certificate does hot confer rights to the
certiticate holder in lleu of such endorsementis).

PRODUCER  Phone: (858) 350-0556 Fax: (B58) 350-0556 Sone’ KT L Business Insurance Services, Inc.
SINESS INSURANCE SERVICES, INC,
ol e e i ' PHONE ™ (858) 350.0555 FAC " (858) 350-0656
DEL MAR CA 82014 S aess. - =
INSURER{S) AFFORDING COVERAGE NAJC #
Agency Lic#: CA# 0D8B601 | ivsurera : Sentinel Insurance Co., Ltd 11000
NHA ADVISORS, LLC wsurera : PHILADELPHIA INDEMNITY INSURANCE CO 18058
4040 CIVIC CENTER DR STE 200 ——
SAN RAFAEL CA $4903 e
INSURER D:
INSURERE :
INSURERF :
COVERAGES CERTIFICATE NUMBER: 70779 REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TC WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,

EXCLUSIONS AND CONDITIONS OF SUCH POLICIES DUCED BY PAID CLAIMS,
1?: TYPE OF INSURANCE ADD'L| SUBR POLICY NUMBER POLICY EFF POLICY EXP LIMITS
A |eemeraL  wmsiLTY X T2SBMAK4728 02/01117 02/01/18 | EACH OCCURRENCE $ 1,000,000
X |COMMERCIAL GENERAL LIABILITY e Bgﬁ'gf“ne 5 1,000,000
J CLAIMS-MADE Izl OCCUR MED. EXP {Any one person) $ 10,000
PERSONAL & ADV INJURY | § 1,000,000
GENERAL AGGREGATE [ 2,000,000
GEN'L AGGREGATE LIMIT APPLIES PER: PRODUCTS - COMP/OP AGG | 5 2,000,000
PRO-
poLicy | X | et Loc - 5
A | AUTOMORLE  LABLITY - 728BMAK4T728 0210117 | 020118 |G et oms UM 3 1,000,000
ANY AUTO BODILY INJURY (Per person) | $
- |ALL OWNED SCHEDULED -
AUTOS AUTOS BODILY INJURY (Per accident) | $
[y | ON-OWNED I PROPERTY DAMAGE
| X |HREDAUTOS | X A (pst accident) $
$
| |UMBRELLA LIAB OCCUR EACH OCCURRENCE 3
EXCESS LIAB CLAIMS-MADE AGGREGATE $
DED | [RETENTIONS 5
WC STATU- OTH
WORKERS COMPENSATION
AND EMPLOYERS' LIABILITY vin [TURY LIMITS I ER
ANY PROPRIETOR/PARTNBR/EXECUTIVE E.L. EACH ACCIDENT $
Moot T [ 1| E.L. DISEASE-EA EMPLOYEE | §
If yes, d oe und
DESCRIPTION OF QPERATIONS below EL DISEASE-POLICYLIMIT | &
B [PROFESSIONAL LIABILITY PHEDY916871 02/0e/17 02/06/18 |PER CLAIM $1,000,000
AGGREGATE $2,000,000

DESCRIPTION OF OPERATIONS | LOCATIONS ! VEHICLES (Attach ACORD 101, Additional Remarks Schedules, f more space Is required)

THOSE USUAL TO THE INSURED'S OPERATIONS. CERT!FICATE HOLDER IS AN ADDITIONAL INSURED PER THE BUSINESS LIABILITY COVERAGE F
550008, ATTACHED TO THIS POLICY.

CERTIFICATE HOLDER CANCELLATION
SUCCESSOR AGENCY TO THE COMMUNITY DEVELOPMENT SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
COMMISSION AS THE NATIONAL CITY THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
REDEVELOPMENT AGENCY ACCORDANCE WITH THE POLICY PROVISIONS.
1243 NATIONAL CITY BLVD — =
NATIONAL CITY, CA 91950-4397 il L E ! éz .
Attentlon:
Kevin Levine
ACORD 25 {2010/05) © 1988-2010 ACORD CORPORATION. ‘All rights reserved.

The ACORD name and logo are registered marks of ACORD




POLICY NUMBER: 72SBMAK4728 COMMERCIAL GENERAL LIABILITY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ADDITIONAL INSURED-OWNERS, LESSEES OR
CONTRACTORS (Form B)

This endorsement modifies insurance provided under the foliowing:
COMMERCIAL GENERAL LIABILITY
SCHEDULE

Successor Agency to the Community Development Commission as the National City Redevelopment
Agency, and its officers, agents and employees.

(If no entry appears above. information required to complete this endorsement will be shown in the
Declarations as applicable to this endorsement.)

WHO IS AN INSURED (Section [l) is amended to include as an insured the person or organization

shown in the Schedule, but only with respect to liability arising out of your ongoing operations per-
formed for that insured.

CG 20 10 1093 Copyright. insurance Services Office, Inc., 1992



OVERSIGHT BOARD TO THE SUCCESSOR AGENCY TO
THE COMMUNITY DEVELOPMENT COMMISSION
AS THE NATIONAL CITY REDEVELCOPMENT AGENCY
AGENDA STATEMENT

MEETING DATE: February 15, 2017 AGENDA ITEM NO. 5

ITEM TITLE:

Resolution of the Oversight Board to the Successor Agency to the Community Development
Commission as the National City Redevelopment Agency authorizing the Chairman of the Successor

| Agency to execute a First Amendment to the Agreement with NHA Advisors, LLC for municipal advisory

services for the period January 17, 2017 through December 31, 2019 with two additional one-year
options, regarding errors and omissions insurance.

| prEPARED BY: Mark Roberts, Diractor of Finance DEPARTMENT: S
PHONE: 619-338-4285 APPROVED (
EXPLANATION:

The Successor Agency entered Into an agreement with NHA Advisors LLC on ary 17, 2017 for
municipal advisory services for the Successor Agency. The minimum commercial general liability
insurance limits required o be maintained by NHA Advisors by the agreement are $2 million per

occurrence and $4 million aggregate. The minimum professional liability (“errors and omissions”)
insurance limit required Is $5 million per occurrence.

After additional review of the agreement, staff has determined the required insurance limits stated are
incomrect. Therefore, staff seeks to amend the agreement to decrease sach of the minimum required limits
to $1 million per occurrence and $2 million aggregate with the provision the Successor Agency reserves
the right to review and require higher professional liability insurance limits for engagements deemed by the
Successor Agency to pose greater than normal risk.

FINANCIAL STATEMENT: APPROVED: ‘M,/J(Z?;qf_ Finance

ACCOUNT NO. APPROVED: MIS
See attached staff report.
Expenses may be paid from various accounts.

ENVIRONMENTAL REVIEW:
This is not a project and, therefore, not subject fo environmential review.

ORDINANCE: INTRODUCTION: [ |  FINAL ADOPTION:[ ]

STAFF RECOMMENDATION:

Adopt the resolution, authorizing the Chairman of the Successor Agency to the Community Development Commission as the
National City Redevelopment Agency to execute the First Amendment to the Agreement with NHA Advisors, LLC and
authorizing staff to submit the First Amendment to the Agreement to the State Department of Finance.

EOARD / COMMISSION RECOMMENDATION:

Succassor Agancy: Adopt the resolution, authorizing the Chalrman of the Successor Agency to the Community Developmant Commission as
the Natlonal City Redevelopment Agency to exacute the First Amendment to the Agreement with NHA Advisors, LLC and authorizing staff to
submit the First Amendment to the Agreement to the State Depariment of Finance.

ATTACHMENTS:

i. NHA Advisors, LLC agreement amendment
2. Resolution 2017-06
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ITEM

Resolution of the Oversight Board to the Successor Agency to the Community Development
Commission as the National City Redevelopment Agency authorizing the Executive Director of
the Successor Agency to the Community Development Commission as the National City
Redevelopment Agency to execute an agreement with NHA Advisors, LLC for municipal
advisory services for the period January 18, 2017 through December 31, 2019 with two
additional one-year options and authorizing staff to submit the agreement to the State
Department of Finance,

BACKGROUND

The Successor Agency has received professional municipal (financial) advisory services for
several years. These services have been provided to assist the Successor Agency with reviewing
its long-range financing needs and developing alternative strategies for meeting those needs,
analyzing and interpreting legislation for economic or financial opportunities or impacts for the
Successor Agency, analyzing and interpreting complex business plans and financial proposals
made to the Successor Agency, and issuing debt.

In anticipation of the expiration of its agreement with its current municipal advisor, Urban
Fuiures, Inc., on January 31, 2017, ihe Ciiy of National City, on behalf of itseif, the Successor
Agency, and the Housing Authority, issued a request for proposals (“RfP”’) for municipal
advisory services on September 15, 2016.

REQUEST FOR PROPOSALS PROCESS

As noted above, the City issued an RfP for municipal advisory services on September 15, 2016.
The RfP was sent to several municipal advisory firms and was posted on the City's and the
California Society of Municipal Finance Officers (CSMFO) websites. Responses to the RfP
were due by 5:00 pm on October 13, 2016.

The City received four (4) proposals in response to the RfP. The firms submitting proposals,
listed in alphabetical order, are:

KNN Public Finance, LLC;
Kosmont Transactions Services;



NHA Advisors, LLC;
Urban Futures, Inc.

A selection panel reviewed all proposals and interviewed all submitting firms. The selection
panel included the following members:

Janel Pehau, Finance Analyst;

Javier Carcamo, Financial Services Officer;

Alfredo Ybarra, Director of Housing & Economic Development;
Tim McDermott, Director of Finance / Treasurer, City of Santee;
Alicia Granados, Accountant, City of Chula Vista.

In order to rank the firms and provide a recommendation to the Successor Agency, the selection
panel considered:

= relevant experience with California municipal governments;
commitment of key members of the firm to the Successor Agency;
demonstrated knowledge of the work/services required;

approach to municipal advisory services; and

cost of services.

After reviewing and considering each proposal and interviewing representatives of each of the
firms, the consensus of the panel members was that NHA Advisors, LLC would best meet the
municipal advisory services needs of the Successor Agency.

NHA ADVISORS (from submitted proposal)

NHA Advisors, LLC (“NHA”) is an independently-owned municipal advisor/Independent
Registered Municipal Advisor organized as a California limited liability company. NHA
specializes in providing municipal advisory services to local government agencies only in
California, with a primary focus on small and medium-sized cities, special districts (utilities and
community services), and successor agencies to redevelopment.

NHA is registered with the Municipal Securities Rulemaking Board and has five practicing
municipal advisors. The three principals of NHA each have more than 25 years of public finance
experience. Its two vice presidents each have more than 10 years of public financing experience.

Every member of NHA has dedicated his/her entire career to the public sector, either as a
consultant or directly in public service. NHA only brings qualified and experienced people into
the organization and does not believe in training individuals at the expense of public agencies.

NHA serves as municipal advisor to public agencies throughout California, working with over 60
municipalities on projects including proposal review for new development, budget and long-term
planning, policy considerations, and traditional municipal finance.

APPROVAL & REVIEW

If this agreement is approved, before it may become effective, the approval is subject to review
by the State Department of Finance (“DoF”). Absent a request for review by DoF, the Oversight
Board’s approval of the agreement would become effective five (5) business days after the action
is taken.
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Resolution of the Oversight Board to the Successor Agency to the Community Development
Commission as the National City Redevelopment Agency authorizing the Executive Director of
the Successor Agency to the Community Development Commission as the National City
Redevelopment Agency to execute an agreement with NHA Advisors, LL.C for municipal
advisory services for the period January 18, 2017 through December 31, 2019 with two
additional one-year options and authorizing staff to submit the agreement to the State
Department of Finance.

January 18, 2017

RECOMMENDATION

Staff recommends the Oversight Board approve the agreement with NHA Advisors, LLC for
municipal advisory services for the period January 18, 2017 through December 31, 2019 with
two additional one-year options and authorize staff to submit the agreement to DoF.

FISCAL IMPACT

NHA'’s advisory fees (for projects not related to the issuance of any debt obligations) will be
based upon hourly rates for actual work performed, in accordance with the following schedule:

Person Performing Work Hourly Rate

Principal $275
Vice President $225
Associate $175
Analyst $125
Administrative $75

These fees do not include reasonable and necessary out-of-pocket expenses, including but not
limited to data resources, photocopying, postage, and delivery. California travel will not be
considered a reimbursable expense,

For projects associated with the issuance of notes, bonds, or other obligations, NHA’s fees will
be based upon the schedule below. The ranges provided in the schedule are indicative. NHA’s
specific compensation on a project will depend upon the time required to complete the process,
which is typically a function of credit quality, structure, nature/extent of NHA’s role, and NHA’s
expected time commitment.

Project Fee Range

Tax and Revenue Anticipation Notes $17,500 - $22,500
Certificates of Participation $42,500 - $67,500
Revenue Bonds $47,500 - $72,500
Assessment Districts $32,500 - $72,500
Community Facilities Districts $37,500 - $72,500
Tax Allocation Bonds $47,500 - $92,500

Fees related to the issuance of debt typically are included in costs of issuance and financed by
the debt.



ATTACHMENTS
Attachment 1 — NHA Advisors, LLC Agreement

Attachment 2 — Resolution



RESOLUTION NO. 2017 - 05

RESOLUTION OF THE OVERSIGHT BOARD TO THE SUCCESSOR AGENCY
TO THE COMMUNITY DEVELOPMENT COMMISSION AS
THE NATIONAL CITY REDEVEL OPMENT AGENCY
AUTHORIZING THE CHAIRMAN OF THE SUCCESSOR AGENCY TO EXECUTE-
A FIRST AMENDMENT TO THE AGREEMENT WITH NHA ADVISORS, LLC,

FCR MUNICIPAL ADVISORY SERVICES, FOR THE PERIOD
JANUARY 17, 2017 THROUGH DECEMBER 31, 2019

WITH TWO ADDITIONAL ONE-YEAR OPTIONS, REGARDING

ERRORS AND OMISSIONS INSURANCE

WHEREAS, the Board of the Successor Agency to the Community Development
Commission as the National City Redevelopment Agency (“Successor Agency”) adopted
Resolution No. 2017-82 at their meeting of January 17, 2017, and the Oversight Board to the
Successor Agency adopted Resolution No. 2017-02 at its meeting on January 18, 2017, both
actions authorizing the Chairman of the Successor Agency to execute an Agreement with NHA
Advisors, LLC (*"NHA"), to provide municipal advisory services through December 31, 2019, with
two additional one-year options (“Agreement”}); and

WHEREAS, the Successor Agency and NHA have agreed to amend Subsections
‘A" and “C" of Section 17 of the Agreement pertaining to Professional Liability and Commercial
General Liability insurance coverage, and to add Subsection “J” to Section 17 of the Agreement
pertaining to the periodic adjustment of limits of insurance coverage.

NOW, THEREFORE, BE IT RESOLVED by the Oversight Board to the Successor

Agency to the Community Development Commission as the National City Redevelopment Agency
as follows:

SECTION 1. The Recitals set forth above are true and cormrect and are
incorporated into this Resolution by this reference.

SECTION 2. The Oversight Board hereby authorizes the Chairman of the
Successor Agency's Board or his designee to execute a First Amendment to Agreement with NHA
Advisors, LL.C, to amend Subsections “A” and “C” of Section 17 of the Agreement pertaining to
Professional Liabilty and Commercial General Liability insurance coverage, and to add

Subsection “J” to Section 17 of the Agreement pertaining to the periodic adjustment of limits of
insurance coverage.

SECTION 3. A true, correct and complete copy of the First Amendment shall be
maintained on file in the office of the City Clerk.

SECTION 4. Pursuant to California Health and Safety Code Section 34179(h),
the State of California Department of Finance may review Oversight Board action; therefore, this
Resolution shall be effective on the date five (5) business days after its adoption, absent and
pending any request for review by the State of California Department of Finance.

SECTION 5. The Oversight Board Secretary and/or Successor Agency Secretary
shall certify to the adoption of this Resolution.



Resolution No. 2017 — 05
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PASSED and ADOPTED this 15™ day of March, 2017.

ATTEST:

Brad Raulston, Executive Director
Secretary to the Oversight Board

APPROVED AS TO FORM:

Edward Z. Kotkin
Oversight Board Counsel

Ron Morrison, Chairman





